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Capital Market Reforms as part 

of Economic Reforms 

 India Inc on the eve of 1991 

  Economic Reforms 

            Industrial Reforms 

            Banking Reforms 

            Capital Market Reforms 

            Insurance Sector Reforms 

            PSU Reforms 

            Tax Reforms 

 



25 Years of Eco Reforms 
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1991 to 2016 



 



Role of Securities Markets 

 

 Resource Mobilization for the Corporate Sector – 

Raising of long term capital for long term 

productive investment 

 

 Investment Opportunity for the Investors 



Strengths of Indian Securities 

Markets 

 Fully automated trading systems 

 A wide range of products 

 Nationwide network for trading in variety of 

securities 

 Quality of regulation 

 Transparency 

 Investor Protection 



Strengths… 

 Growing number of market participants 

 Growth in volume of securities transactions 

 Reduction in transaction costs 

 Significant improvement in efficiency, 

transparency and safety 

 Level of compliance with international 

standards. 



Components of Capital Markets 

 

 Issuers 

 

 Intermediaries 

 

 Investors 



Reform Measures in Indian Capital Market 

 Abolition of Controller of Capital Issues 

(CCI) in 1992, and transferring powers to 

SEBI 

 SEBI established in 1992 as an Act of 

Parliament 

 Functions of SEBI  - Regulate the various 

intermediaries, develop the orderly growth 

of capital market and protect the interest of 

investors. 



Reform Measures……. 
 Pricing of Issues – market related 

 Regulation of Intermediaries 

 Introduction of Mutual Funds 

 Dematerialization of Shares – Depositories 

Act 1996 

 Merchant Banking Regulations 

 Introduction of T+2 Settlement System 

 Investor Protection Measures 



IPOs  

 



 



Top Five Merchant Bankers in 2015 



Mutual Funds 

A mutual fund is a collection of assets held by multiple 

investors for the purpose of investing.  

 

The fund most often consists of a mixture of stocks, bonds, 

cash, and other securities, and is managed by a professional.  

 

Buying into a mutual fund is a simple way for people 

interested in investing to develop a diverse portfolio that is 

carefully watched over and managed by a fund manager 



 



Systematic Investment Plan (SIP) 

SIP works on the principle of regular investments.  

It is like your recurring deposit where you put in a small amount 

every month.  

It allows you to invest in a MF by making smaller periodic 

investments in place of a heavy one-time investment i.e. SIP allows 

you to pay 10 periodic investments of Rs 500 each in place of a 

one-time investment of Rs 5,000 in an MF.  

Thus, you can invest in an MF without altering your other financial 

liabilities. It is imperative to understand the concept of rupee cost 

averaging and the power of compounding to better appreciate the 

working of SIPs. 



SIP 

Advantages of investing through SIP are: 

Discipline: Stay focused, invest regularly, and 

maintain discipline 

Power of Compounding: The larger the period, 

higher the return 

Rupee Cost Averaging: Investment at regular 

intervals over time enable to buy more units when 

the price is lower 

Convenience : Through giving an ECS mandate to 

your banker. 



 



Mutual Funds – Assets under 

Management 

 



 



Problems of Retail Investors 

 Lack of Awareness 

 Real Estate boom 

 Stock Market volatility 

 Protection of interest of retail investors 

 Intermediaries 

 Alternative investment avenues 

 Technological problems 



FIVE GOLDEN RULES FOR 

BEGINNERS 

• Rule 1: Start with Small Amount 

• Rule 2: Have Realistic Expectations 

• Rule 3: Learn from Failures 

• Rule 4: Invest in What You Know 

• Rule 5:  Don’t Get Emotional 



Tips for first time investors 

 Invest only in fundamentally strong companies 

 Follow life cycle investing 

 Enter into mutual fund route 

 Let not greed make you an easy prey 

 Learn to sell 

 Deal only with regd intermediaries 

 Don’t over depend on comfort factors 

 Don’t be fooled by corporate governance awards 

 Be honest 
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